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E.O. 11652: N/A 
TAGS: EGEN 

SUBJECT: PROPOSED ANNUAL TAX ON MOTOR VEHICLES 

1. IT HAS COME TO OUR ATTENTION THAT THE GOL IS 
CONTEMPLATING IMPOSING AN ANNUAL TAX ON MOTOR 
VEHICLES IN ORDER TO RAISE MORE REVENUE TO COVER 
INCREASED COST OF IMPORTED CRUDE. THE BASIS OF THE 
CONTEMPLATED TAX, WE HAVE BEEN INFORMED, WOULD BE 
CYLINDER DISPLACEMENT, WHICH WOULD BE ALLEGEDLY MORE 
EASY TO DETERMINE THAN ENGINE HORSEPOWER. 

2. FOLLOWING CONSULTATION WITH THE LOCAL GM AND 
CHRYSLER REGIONAL REPRESENTATIVES, WE HAVE ALREADY MADE 
INFORMAL APPROACHES TO THE FINANCE MINISTRY TO POINT 

OUT THAT A TAX BASED ON DISPLACEMENT WOULD BE CLEARLY 
PREJUDICIAL TO AMERICAN-MADE CARS. WE SINCERELY HOPED, 
THEREFORE, THAT THE CONTEMPLATED MEARURE WOULD NOT BE 
IMPLEMENTED IN ITS PRESENT FORM. 

3. FOR WHAT IT IS WORTH, WE WERE INFORMED THAT THE 
MEASURE WAS NOT FINALIZED AND THAT "WE NEED NOT WORRY" 
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ABOUT ITS IMPLEMENTATION. NEVERTHELESS, WE ARE 
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WATCHING THE MATTER CAREFULLY. 

4. GIVEN THE UNQUESTIONABLE NEED TO OBTAIN ADDITIONAL REVENUE, 

SOME SORT OF TAX SEEMS INEVITABLE AND ITS QUITE LIKELY THAT 
THIS WOULD BE BASED EITHER ON DISPLACEMENT OR HORSE- 
POWER. IN THIS CONTEXT WE WOULD, OF COURSE, FAVOR 
A HORSEPOWER TAX AS THE LESSER OF THE TWO EVILS. 

GODLEY 
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